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SUBJ: GOA POSITION ON EXTENSION OF INTERNATIONAL WHEAT AGREEMENT (IWA 

) 

REE: A) CANBERRA 813; B) STATE 24550 

1. IN FEBRUARY 11 LETTER, HILL, FIRST ASSISTANT 
SECRETARY, DEPARTMENT OE OVERSEAS TRADE, HAS GIVEN 
EMBASSY MORE COMPLETE RESPONSE TO OUR QUERY (REFTELS) 

ON GOA POSITION REGARDING EXTENSION OF IWA CONVENTIONS. 

2. SUBSTANTIVE PORTIONS OF LETTER READ QTE ON BALANCE, 
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W.T.C. AND F.A.C. IN PARALLEL FOR FURTHER TWO YEARS 
(GIVEN FACT THAT THERE IS PROVISION FOR IMPLEMENTATION 
OF A NEW AGREEMENT BEFORE THIS TERM EXPIRES IN THE 
EVENT THAT SUCCESSFUL NEGOTIATIONS CAN BE MOUNTED). 

QTE WE ARE MINDFUL THAT SUBSTANTIVE WORK AIMED AT NEW 
AGREEMENT ON WHEAT IS ALREADY UNDERWAY UNDER AUSPICES 
OF INTERNATIONAL WHEAT COUNCIL. ACCORDINGLY, WE WOULD 
SEE SOME ADVANTAGE IN RESOURCES BEING UTILISED FOR THE 
CONCLUSION OF A NEW AND MORE SUBSTANTIVE AGREEMENT, 

RATHER THAN BEING TAKEN UP WITH FURTHER EXTENSION OF 
I.W.A. ON THE OTHER HAND, WE WOULD GO ALONG WITH A 
ONE YEAR EXTENSION IF TWO YEARS DOES NOT MEET WITH 
GENERAL SUPPORT. 

QTE WE BELIEVE THAT RECENT EVENTS HAVE DEMONSTRATED 
URGENT NEED FOR NEGOTIATION OF NEW ARRANGEMENTS WHICH 
WILL TAKE ACCOUNT OF BOTH SURPLUS AND SHORTAGE SITUATIONS 
AND WHICH WILL PROVIDE FOR AN IMPROVEMENT IN WORLD FOOD 
SECURITY BY MEANS OF SUITABLE RESERVE ARRANGEMENTS. WHILE 
WE ARE AWARE OF DIFFICULT ISSUES INVOLVED, WE WOULD HOPE 
THAT IT WILL BE POSSIBLE TO ARRIVE AT SOME CONCRETE 
CONSLUSION WELL WITHIN THE TWO YEAR PERIOD AND WE BELIEVE 
THAT DISCUSSIONS IN I.W.C. WILL BE ABLE TO MAKE A POSITIVE 
AND CONSTRUCTIVE CONTRIBUTION TO THIS OUTCOME. 

QTE WE ARE ALSO AWARE OF NEED TO ACCOMMODATE ACTIONS 
ARISING FROM THE WORLD FOOD CONFERENCE PROPOSALS AND IN 
THIS REGARD FEEL THAT THE PROVISIONS OF THE CONVENTIONS 
WHICH KEEP THEM IN FORCE ONLY UNTIL EPLACED ARE IMPORTANT 
NOT ONLY IN LIGHT OF W.F.C.FOOD AID TARGET OF TEN MILLION 
TONNES, BUT ALSO IN CONTEXT OF THE CALL FOR IMPROVED 
WORLD FOOD SECURITY ARRANGEMENTS. WE BELIEVE THAT SUCH 
ARRANGEMENTS WILL HAVE BOTH COMMERCIAL AND NON-COMMERCIAL 
ASPECTS AND WE LOOK TO THESE ARRANGEMENTS, AS FAR AS 
WHEAT IS CONCRNED, BEING DEVELOPED IN AN INTEGRATED 
WAY IN CONTEXT OF WORK WHICH IS UNDERWAY IN THE WHEAT 
COUNCIL. END QTE. 
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